8937 Report of Organizational Actions

(December 2011) Affecting Basis of Securities M NG TOSETARS
Department of the Treasury
Internal Revenue Service p See separate instructions.
m Reporting Issuer
1 Issuer's name 2 Issuer's employer identification number (EIN)
ALLIED WORLD ASSURANCE COMPANY HOLDINGS, AG 98-0681223
3 Name of contact for additional information |4 Telephone No. of contact 5 Email address of contact
WESLEY DUPONT +1 (646) 794-0506 WESLEY.DUPONT@AWAC .COM
6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
PARK TOWER, 15TH FLOOR, GUBELSTRASSE 24 2UG, SWITZERLAND 6300
8 Date of action 9 Classification and description
AUGUST 17, 2017 COMMON STOCK
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)
H01531104 AWH

Organizational Action Attach additional statements if needed. See back of form for additional questions.

14 Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the actionp SEE_STATEMENT

15  Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis p SEE STATEMENT

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates p SEE STATEMENT

For Paperwork Reduction Act Notice, see the separate Instructions. Form 8937 (12-2011)
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Edl] Organizational Action (continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based p SEE STATEMENT

18  Can any resulting loss be recognized? p SEE STATEMENT

19 Provide any other information necessary to implement the adjustment, such as the reportable tax year p SEE STATEMENT

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
betief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Sign

ol Signature Mé{/ % Date p 7//2‘ / 20/7

Print your name p» s\(”lfl’ U/ Z &4)@ Title P Sv P 7 Ch' ¢ F F;ncmaq (]ﬂ:fﬁf(

Print/Type preparers name pares's signature Date Check l—l i | PTIN
E?;d i el MCCRALLM LM)\ WW/ P 09/12/2017 | seltemployed | P01558805
UsepOnIy Firm's name  »KPMG TAX LIMITED Firms EIN p»98-1277666
Firm's address ®»CROWN HOUSE, 4 PAR-LA-VILLE ROAD, HAMILTON, BERMUDA HM 12 Phoneno. (441) 295-5063

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054
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Allied World Assurance Company Holdings, AG
EIN: 98-0681223
Statement to Form 8937

Line 14:

On August 17, 2017, Fairfax Financial Holdings Limited (“Fairfax”) completed the acquisition of Allied World
Assurance Company Holdings, AG (“Allied World”™), as follows:

(i) On July 6, 2017, Fairfax (Switzerland) GmbH (“Fairfax (Switzerland)”), a wholly owned subsidiary of
Fairfax, acquired substantially all of the outstanding common shares of Allied World pursuant to the terms
of the Agreement and Plan of Merger dated December 18, 2016. For each Allied World common share
held, Allied World shareholders received cash consideration of $23.00 and 0.057937 of a voting share of
Fairfax, plus cash in lieu of any fractional shares (together, the “Offer Consideration™)

(ii) On August 17, 2017, Allied World merged with and into Fairfax (Switzerland) with Fairfax (Switzerland)
as the surviving entity. As a result of the merger, all remaining Allied World shares not previously
tendered as of July 6, 2017 were cancelled in exchange for a right to receive the Offer Consideration.

Fairfax and Allied World intended that the acquisition would qualify as a tax-deferred reorganization within the
meaning of Section 368(a) of the Internal Revenue Code.

Line 15:

A U.S. shareholder that exchanged its Allied World shares for the Offer Consideration will recognize gain in an
amount equal to the lesser of (i) the amount of any cash received by such U.S. shareholder pursuant to the exchange
(excluding cash received in lieu of fractional shares) and (ii) the amount of gain realized by such U.S. shareholder in
such exchange. The amount of a U.S. shareholder’s realized gain will equal the excess of (i) the sum of (a) the fair
market value of the Fairfax shares received (including any fractional Fairfax shares for which cash is received) and
(b) the amount of cash consideration received pursuant to the share exchange (other than cash received in lieu of
fractional Fairfax shares) over (ii) the U.S. shareholder’s adjusted tax basis in the Allied World shares exchanged.
Cash received in lieu of a fractional Fairfax share will be treated as a payment in exchange for the fractional Fairfax
share, resulting in a U.S. shareholder’s recognition of gain or loss in an amount equal to the difference between the
amount of cash received for the fractional Fairfax share and the U.S. shareholder’s adjusted tax basis attributable to
the fractional Fairfax share. The aggregate adjusted tax basis of a U.S. shareholder in Fairfax shares received
pursuant to the exchange will equal such U.S. shareholder’s aggregate adjusted tax basis in its Allied World shares
exchanged therefor, increased by the amount of gain recognized and decreased by the amount of cash received by
such U.S. shareholder pursuant to the exchange. If a U.S. shareholder acquired Allied World shares at different
times or different prices, gain realized in accordance with the preceding rules will be determined separately with
respect to each block of shares.

Line 16:

U.S. federal income tax law does not specify how U.S. shareholders should determine the fair market value of
Fairfax shares on the dates of exchange. For purposes of calculating the potential gain on the Allied World shares
exchanged, one potential approach for determining the fair market value of Fairfax shares received is to use the
mean between the highest and lowest trading prices of Fairfax shares on the exchange dates, which is CAD 560.26
on July 6, 2017 and CAD 597.88 on August 17, 2017. You should consult your tax advisor regarding the
determination of the fair market value of Fairfax shares for purposes of determining the potential gain described in
line 15.

Line 17:

IRC sections 368(a), 354, 356, 358, and 1001.



Allied World Assurance Company Holdings, AG
EIN: 98-0681223
Statement to Form 8937
(continued)

Line 18:

No, except with respect to cash received in lieu of fractional shares. Cash received in lieu of a fractional Fairfax
share will be treated as a payment in exchange for the fractional Fairfax share, resulting in a U.S. shareholder’s
recognition of gain or loss in an amount equal to the difference between the amount of cash received for the
fractional Fairfax share and the U.S. shareholder’s adjusted tax basis attributable to the fractional Fairfax share.

Line 19:
The reportable tax year for shareholders who exchanged Allied World shares on July 6, 2017 pursuant to the tender

offer will be their tax year that included July 6,2017. The reportable tax year for shareholders who relinquished
Allied World shares pursuant to the merger on August 17, 2017 will be their tax year that included August 17, 2017.



